Funding Commitment Adjustment Report
Form 471 Application Number: 519770

Funding Reguest Number: 1430180
Contract Number: - 017148-1
Services Ordered: ‘ INTERNAL CONNECTIONS

Billing Rccount Number:

Original Funding Commitment: $64,443.36
Commitment Adjustment Amount: 3¢4,4483.36
Adjusted Funding Commitment: ' $0.00

Funds Diskursed to Date: $55,162.25
runds to be Recovered from Service D"ov._cer. $55,162.25

funding Commitment Adjustment Explanaticn:
After a thorough investigation, it has been determined that this funding

commitment must be rescinded in full. & review of your technology plan provided
r the "acknowledgement and stakeholder

during a beneficiary audit, lists unde

involvement" section two employees (ftuart Koch and Todd Simmers) cof the service

provider, cnShore Networks LLC {onShcre) This service provider also appears on
age in the pidding process. The technical
ad

yeur Forms 471 causing an unfair advan
i additional information regarding the

assistance sought shows thatn onShcre h
scheols neads and details abcut the procurement process pricr to your Ferm 470
posting date or release of your RFP, which resulted in a competitive bidding
process that was not oren and fair. FCC rules require applicants te submit a Form
470 to initiate the ccmpetitive bidding process, anc to conduct a fair and open
process. Although onShore stated that their employees did not assist with the
development of the technology plan, the applicant confirmed that -they did. Since
USAC was unable to resolve the discrepancy, we must assume that they did
Neither the rpp_-rgnt nor tne appl cants ccneuTtant should have a
itive bidding that would

i the service

in any way.

a selected
ts and compromises the
the commiiment has been rescinded in full and USAC
an/ dishbursed funds from the applicant and service provider.

LCI

" informeticon or allow it o unf
engaged in an improper relatio
which ccpr esants the conflict of intere

e

fiuence the outce me of a ;omDe; thF cr woul
N . .

0

gh review, it improperliy
unding request. < udit it was
ing was disbursed the following ineligible items:
charges for equipment that was not installed until after the
The pre-discount ineligible cost asscciated with these items is
At the appl cants 90 percent discount razte this resulted in an
clsbursement of $3,632 00. ®CC rules rrodee that fun be

apnroved only for eligible products qnl/o* services. The USAC
1ist of eligible products awd/cr services See the web site,
www.universalservice.org/sl/abcut/eligible~services-list.aspx for the El 1g1ble
Services List. ©n the SPAC Form, the authorized person certifies at Item 10 that
the serxvice provider has billed its customer for services deemed eligible for
support. T fore, USAC has determined that the service provider is responsiple
for this rule violation. Accordingly, USARC is seeking recovery cof $$3,602.00 of-
inpropear i ed finds from the service provider. (This recovery amcunt is’
also in n the recovery ameount for the competitive biddineg violation.)




Allen Ramsier

NOBLE NETWORK REPLICATION THREE
1010 N. NOBLE STREET

Chicago, IL 60622
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USAC N

Universal Service Admislstiative Company ‘ Schcols & Libraries Division

Notification of Commitment Adjustment Letter

Funding Year 2006: July 1, 2006 - June 30, 2007

December 16, 2010

Nanette Tangen
onShore, Inc.

1407 West Chicago Ave.
Chicago, IL 6(0642-5231

Re: SPIN: ) 143021407
Service Provider Name: onShore, Inc.
Form 471 Application Number: 519774
Funding Year: 2006

FCC Registration Number:

Applicant Nare NOBLE NETWORK REPLICATION THREE
Billed Entity Number: 16034434
Applicant Contact Person: Allen Ramsier

Cur routine review of Schools and Libraries Program funding commitments has
ravealed certain applications where funds were committed in violation of Program
rules.

In order to be sure that d in viclation of Program ru?es, the
Universal Service Adminis {J3AC) must now adjust the overall
funding commitment. The ) letter is £o make the require
adjustments to the fundin tment nd to give you an opportunity to appeal

this decisicn. USAC has determi service provider is respousible for zll
or some of the program r Therefore, the service provider is
responsibie to repay all funds disbursed in error (1if anyj.

This is NOT a bill, If reccovexy of di
the recovery process is for USAC to issus
balance cf the debt will be due within 30
the debt within 30 days from the da a

in interest, late payment fees, administr harges a;d lmpleme"t-hluu of the
“Re¢ Light Rule.” The FCC’s Red Light Rule uires USAC to dismiss pending FCC

Form 471 applications i€ the ew*ify responsible fcr paying the outstanding debt

funds is required, the next step in
a Lemand Payment Letter. Ti
£ that ;e;Le’ Fa *lure to

e

has not pzaid the debt, or otherwise made satisfactory arrangements to pay theé
debt within 30 days of the notice provided by USAC, For more information con the
Red Light Rule, please ses “Red Light Frequently Asked Questions (FAQs)” posted

on the FCC website at http://www.fcc.gov/debt ﬂo‘;ecunon/raq htmi.

vivision - Corres pJnCe ce
P.O. Box 8G2,

yousac o*q,_l




TO APPEAL THIS DECISION:

You have the option of filing an appeal with USAC cor directly with the Federal
Communications Commission (FCC).

If you wish to appeal the .Commitment Adjustment Decision indicated in this letter
to USAC your appeal must be received or postmarked within 60 days of the date of
this letter. If you wish to appeal the Commitment Adjustment Decision indicated in
this letter, your appeal must be received or postmarked within 6C days of the date
of this letter. Failures to meet this reguirement will result in automatic
dismissal of your appeal. In your letter of appeal:

1. Include the name, address, telephone number, fax number, and email address (if
availakble) for the perscn who can most readily discuss this appezl with us.

. State outright that yocur letter is an appeal. Identify the date of the

2
Netification of Commitment Adjustment Letter and the Funding Reguest Nunber(s)
{FRN} you are appealing. Your letter of appeal must include- the

s Bilied Entity Name,
~ e Form 471 Application Number,
s« Billed Entity Number, and
» PCC Registraticn Number {FCC RN) from the top of your letfer.-

x

‘3. When explaining your appeal, copy the language or text from
Commitment Adiustment Letter that is the subject of your appeal ta allow
more readily understand your appeal and respond approptiately. Please keep your

letter to the point, and provide documentation tc support your appeazl, Be sure to
keep & copy of your entire appeal including any correspondence and documentatiorn,

4, If you are an applicart, please provide a copy of your appeal to the service
provider (s} affected by USACs decision. If you are a service provider, pleassa
provide a copy of ycur appeal to the applican:i(s) affected by USACs decision.

5. Provide an authorized signature on your letter of appeal.
To submit your appezl to USAC by ema_l, email your aprpeal
appeals@sl.universalservice.org. USAC will autometically z
to confirm receipt. '

<
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1y to incoming emails

w
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To submit your eppeal to us by fex, fax yotur appeal toc (973} 542.

T¢ submit your appeal to us on paper, send ycur appeal to:
Letter of Appeal
Schools and Libraries - Corresponden
160 8. Jefferson Rd.
PF. 0. Bex 902
Whippany, NJ 0798l
1 tion u tting an eal to USAC, piease see the “Appezls
Fo ore in mation on submitting an appeal toc USAC, ple he “Apy !
Procedure” postad on our website.
If you wish to appeal a decisicn in this lettsr to the FCC, you should refsr to ¢C
Docket No. 02-6 on the first page of your appeal to the FCC. Your appeal must be
£

—
recelvad by the FCC or rcstmarked within 60 days of the date of this letfer.

Failure to meet this requirsment will result in autcmatic dismissal of your appeal.

We strongly recommend that you use the electronlc filing OleODS described in the
“Appeals Procedure” posted on our website. If you are submitting your appezl via
United States Postal Service, send to: FCC, Office of the Secretary, 445 12th
Street SW, Washington, DC 205%4.

ion/U8AC ZDL




Oon the pages following this letter, we have provided a Funding Commitment
Adjustment Report (Report) for the Form 471 application cited above. The enclosed
Report includes the Funding Reguest Number (s) from your application feor which
adjustments are necessary. See the “Guide to USAC Letter Repcrts” posted at
http://usac.org/si/tcols/reference/guide-usac-letter-reports.aspx for more
information on each c¢f the fields in the Repcrt. USAC is also sending this
information to the applicant for informational purposes. If USAC has determined
the applicant is also responsible for any rule vioclation on the FRN(s), a separate
letter will ke sent to the applicant detailing the necessary applicant action. ’

Note that if the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will ceontinuve to process properly filed invoices up to the
Adjusted Funding Commitment amcunt. Review the Funding Commitment Adjustment
Explanation in the attached Report for an explanation of the reduction to the
commitment (s}). Please ensure that any inveices that yocu or the applicant(s)
submits to USAC are consistent with Program rules as indicated in the Funding
Commitment Acdjustment Explanation. If the Funds Disbursed to Date amount exceeds
the Adjusted Funding Commitment amount, USAC will have to recover some cor all of
the disbursed funds. The Report explains the exact amcunt (if any) the service
provider is respcnsible for repaving.

Schools and Librar isi
Universal Services Administrative Company




Fanding Commitment Adjustment Report
Form 471 Application Number: 518774

Funding Requeet Number: . 1430183

Contract Numocer: : Ql7149—1

Services Ordered: INTERNAL CONNECTIONS MNT
Billing Account Number:

Original Funding Commitment: $10,357.20

Commitment Adiustment Amount: £10,357.20

Adjusted Funding Commitment: $0.C0

Funds Disbursed to Date: ) £14,350.G0
.Funds to be Recovered from Service Provider: 310,35C.00

Funding Commitment Adjustment Explanation:

After a thorough investigaticn, it has been determined that this funding
commitment must be rescinded in fulli. A review of your technolcgy plan provided
during a beneficiary audit, lists under the "acknowledgement and stakehclder
invoivement" secticn two employveées (Stuart Koch and Todd Simmers) of the service
provider, cnShore Networks LLC (onShore). This service providér alsc appears on
your Forms 471 causing an unfair advantage in the bidding process. The technical
assistance scught shows that onfShore had additionzl information regarding the
schools needs and details about the pTOPu*eme T process prior to your Form 470
posting date or release of your RFP, ich resulted in a compef tive pidding
process that was not open and fair. CC rules require applicants tc submit a Form
470 to initiate the competitive biddi g process, and to ccnduct a fair and open
process. Although onShore stated that their employees did nct assist with the
development of the technelogy plan, tde &po l ant confirmed that th

3

Since .
USAC was unable to resolve the discrepanuy, we must assume that
participate. Neither the applicant ncx the applicanis consultant suld have a
relationship with a service provider prior to the competitive bidding f wouid
unfairl nfl Lence tNe outcome of a competition or would furnish the service

kY

"inside” informatien or allow it tc unfairly compete in any way.
licant has engaged in an improper relaticnship with a selected
service provider, which represents the conflict c¢if interests and compromises the
competitive bidding process, the commitment has beern rescinded in full and US#C
will seek recovery of any disbursed funds from the applicant and service provide

ter a thorcugh review, it was determined 510,350.00 was

Alsc, aft

disbursed for this funding request. During the ccurse of an au

determined that funding was diskbursed for the following 11e1"g Smartnet

maintenance charges for equipment that was not installed until anding
ear. The pre—discount ineligikle cost as lated with these 508.900.

% socC

At the applicants 90 percent discount rate this resulted in an Y

disbu Y”edmht of S10,3“0.00. FCC rules provide that funding may be appreved only

for eligible products and/or services. The USAC web site contains a lis
eligible products ahc/or services. See the web site,

WW . universalservics.org/sl/about/eligibic—oerv1»»s—1 ist.aspr for the Eligs
Services List. .On the SPAC Form, the authorized person certifies at It
the service provider has billed its customer for services deemed ellgiole
support. Therefore, USAC has determined that the service provider is responsi
fo* this rule violaticon. Accordingly, USAC is seeking recovery of $1G, 35G.Q0

impreperly disbursed funds from the service provider. (This recovery amount is
also included in the recovery amount for the competitive bidding violation.)

t




Allen Rarqg.ier

'NOBLE NETWORK REPLICATION THREE
1010 X. NOBLE STREET

Chicago, IL 60622



1 Jras R i Pt , . N ) . . . ,
Universal Service Administative Company . Schools and Libraries Divis

ion

Notification of Commitment Adjustment Letter

Funding Year 2006: July 1, 2006 - June 30, 2007
December 16, 2010

Allen Ramsier

NOELE NETWORK REPLICATION THREE
1010 N. NOBLE STREET

Chicago, IL 60622 4011

Re: Form 471 Application Numbar : 519774
Funding Year: 2006
Applicant's Form Identifier: 471R3Maint
Billed Entity Nunber: ' 16034434
FCC Registration Number: ' 0000000000
SPIN: 1430231407
Service Provider Name: onShoxre, Inc.
Service Provider Contact Person: Nanette Tangen

Qur routine review of Schocls and Libraries Program (Program) funding commitments
has revealed certain applications where funds were ccommitted in violati £
Program rules. :

In order to be sure that no funds are used in vieclaticn ¢f Program rules, the
Universal Service Administrative Company (USRAC) must now adiust your overall
funding commitment. The purpose of this letter is to make the reguired

ment, and to give you an opportunity tce appeal

adiustments to your funding comm
this decision. USAC has determined the applicant is zesponsible for all or some
of the violations. Therefore, the applicant is responsible to repay all or some

ot
cf the funds dispursed in error (if anys.

NOT 2 biil. If recovery cf disbursed funds is reguired, t

covery preocess is for USAC to issue you a Demand Payment Letter. The
f the debt will be due within 30 days of that letLer ail to
ithin 30 days from the date of the Demand Payment L

t, late payment fees, administrative charges

Light Rule.” The FCC’s Red Light Rule requires UGAF
471 applications if the entity respongible for paving the outstanding debt
paid the debt, or ctherwise made i tory arrangements to pay the debt

30 days of the notice provided by USAC. For more information on the Red Li
Rule, please see “Red Light Frequently Asked Questions (FAQs)” posted on the
website at http://www, fcc.gov/debt collection/fag.html.

ma—
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TC APPEAL THIS DECISION:

Qg an ap*eal with USAC or directly with the Federal

&

You have the option of fili
Communications Commission (FC

cu wish to appeal the Commitment Adjustment Decision indicated in this

er to USAC your appeal must be received or postmazked within 60 days of the
letter. Failure to meet this regquirement will result in autcmatic
your appeal. In your letter of appeal:

Inciude the name, address, telephone number, fax numper, and email address
available) for the rson who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify the date of the
Notification of Commitment Adjustment Letter and the ~und1ng Request Number(a)
(FRN) you are appealing. Your letter of appeal must include the

*Billed Entity Name,

*Form 471 Application Number,

“Billed Entity Numbexr, and

«FCC Registration Number {(FCC RM) £from the top cf your letter.

3. When explaining your appeal, co

h

he language or text from the Notification
of Commitment Adjustment Letter is the subiect of your appeal toO allow USAC
to more readily understand your appeal and respond appropriately. Please keep
your letter tc the point, and provide documentation to suppcrt your appeal. Be
sure to keep a copy of your entire appeel incliuding any cocrrespondence and
decumentation.

o r1
. ® ot ‘<
- b ot

D
hat
Lol
I nd

4, If you are an applicant, prlease provide a copy of your appeal to the serxvice
provider(s) affected by USAC’s decision. If you are a service provider, ,leas=
provide & copy of your appeal tc the applicant(s) affected by USAC’s decision.

~

5. Provide an autheriz

n your letter of appeal.
To submit your appeal to us on paper, send your appeal to:

ter of Appeail

ocls and Librariss Division - Cerrespondence
i S. Jefferson Rd.

P, 0. Box 302

Whippany, NJ 07981

'cr more information to USAC, please see the “Appeals
r

rocedure” posted on

etter tc the FCC, you should

If vou wish to appeal a nec sion r
to the FCC., Your apg

CC Docket No. 0Z-6 on the
must be received by the FCC or posLmar%ed wi days of the date of thi
ietter. Failure to mezet thiyg requirement wi t in automatic dismiss
your appeal. We strongly recommend that you use the electronic filing opti
described in the “Appeals Proceadurs” posted on cur website. If you are
submitting your appeal via United States Postal Service, send to: FCC, Cffice of
the Secretary, 445 12th Street SW, Washinghon, DC 20554.

att s e,

SN
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FUNDING COMMITMENT'ADJUSTMENT REPORT

On the pages following this letter, we have provided a Funding Commitment
Adjustment Report (Report) for the Form 471 application cited above. The
enclosed Réport includes the Funding Request Number (s} from your application for
which adjustments are necessary. See the “Guide to USAC Letter Reports” posted
at http://usac.crg/sl/tools/reference/guide-usac-letter-reports.aspr for more
information on each of the fields in the Report. USAC is also sending this
information to your service provider({s) for informational purpcses. If USAC has
determined the service provider is also responsible for any rule violation on the
FRN (s}, a separate letter will be sent to the service provider detailing the
necessary sexvice provider action.

Note that if the ‘Funds Disbursed to Date amount is less th
Commitment amount, USAC will continue to process preoperl 1
the Adjusted Funding Commitment amount. Review the Fund Commitment Adjustment
Explanation in the attached Report for an explanation of the reduction to the
commitment (s). Please ensure that any invoices that you or your service ‘
provider{s) submits to USAC are consistent with Program rules as indicated in the
Funding Commitment Adjustment Explanation. If the Funds Disbursed Lo Date amount
exceeds your Adjusted Funding Commitment amcunt, USAC will have to recover some
or ail of
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cf the disbursed funds. The Report explains the exact amount (if any)} the
applicant is responsible for repaying.

ies Division
Administrative Company
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?unding Commitment Adjustment Report for
Form 471 Appiication Number: 513774

Funding Request Number: 1430193

Services Ordered: INTERNAL CONNECTIONS MNT

SPIN: ' : 143021407

Service Provider Name: odShore, Inc.

Contract Number: Q17149-1

Biilling Account Number:

Site Identifier: 16034434

Original Funding Commitment: $10,3%7.20

Commitment Adjustment Amcunt: $10,357.20

Adjusted Funding Commitment: $G.00

Funds Disbursed to Date - . $135,350.00

Funds to be Recovered from Applicant: $10,350.0¢
After a thorough investigation, it has been determined that this funding commitment
must be rescinded in fu ll A review of your technology plan provided during a
beneficiery audit, list nder the "acknowledgement and stakehoclder involvement”
sectiocn two employees (utuart Koch and Todd Simmers) of the service provider,
onShore Networkﬁ LLC (onShore}. This service provider also appears on your Forms

471 causing an unfair advantage in the bidding process. The technical assistance
sought shows that onShore had zdditional information regarding the schceols needs
and details about the procurement process prior to your Foxm 470 posting date or
release of your RFP, which resulted- in a competitive bidding prccess that was not
cpen and fair, FCC rules reguire applicants toc submit a Form 470 to initiate the
cocmpetitive bidding process, and to conduct a fair and open procéss. 2ABlithough
onShore stated that their employees did not assist with the develcpment of the
technology plan, the applicant confirmed that they did. Since USAC was unable to
resolve the discrepancy, we must assume that they dig part .cipate. Neither the
pplicant nor the applicants consultant should have a relationship with a service

[s1]

provider pricxr to the competitive bidding that would unfairly influence the outccme
of 2 competition or would furnish the service provider with "inside" information or
allow it to unfalrly compete in any way. Since the applicant has engaged in an
improper relationshlp with a selected service provider, which represents the

irterests and ccmprom*ses the ccmpetﬁzlvb bidding prccess, the

has been rescinded in full and USA seek recovery cf any disburse
the applicant and service prov1der.

Also, er a thorough review, it was determined $10,350.00 wz mpr perly

isbu for this funding request. During the course of an audit it was

deter d that funding was disbursed for the following ineligible items:

maint ice charges for equip‘eL~ that was not installed: unt after th

year. he pre-discount ineligible cost asscociated with these items is $l

At the applicants 30 percent discount rate this resulted in an improper

disbursement of $10,35C,00. nCC rules provide thet funding may be approve

for eligible products and/cr services. The USAC web site contains a list

eligible products and/or services. See the web sits,
www.universalservice.org/sl/ahout/eligible-serviges-list.aspx for the t‘lglbgc
Services List. On the SPRC Form, the authorized person certifies at Item 10 that
the service provider has billed its customer for services deemed eligible for
support., Therefcre, USAC has determined thatT the service provider is resgonsible
for this rule wviolation. . Accordingly, USAC is seeking, recovery of £10,350.00 of
improperly disbursed funds from the service provide {This reccvery amount 1is
als¢ included in the recovery amount fcr the competitive bidding viclation.)




Ellen Ramsiear
LE NETWORX REPLICATICH THREZ
10 W, MOBLE STREET

1
Chicago, IL 60622




Universal Service Admindstrative Cornpany Schools and Libraries Division

Notification of Commitment Adjustment Lettex

Funding Year 2006: July 1, 2006 - June 30, 2007
December 18, 2010

Allen Raﬁsier

NOBLE, NETWORK REPLICATION THREE
101C N. NOBLE STREET

Chiczgo, IL 60622 4011

Re: Form 471 Application Number: 5197786

Funding Year: 20086

Applicant's Form Identifier: 471R3Serve

Billed Entity Number: 16034434

FCC Reglstratﬂon Numbex: 000000Q00a

SPIN: . 143021407

Service Provider Name: _ onShore, Inec.

Service Provider Contact Parson: Nanette Tangen
Cur ; traries Program (Program) £ ing cowmltﬂen*
kas xr & where funds were commicted in violation of
Program rules ‘
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ation of Program rules, the
st now adjust your overall

s to make the required

L &n cpporftunity to appeal
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responsikle for all or some
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Iin order t¢ be sure that no
Universal Service Adminisiraitive Compans
funding commitment. The purpose of thi
adjustments to your funding comuitment,
this decision. USAC has determined the S
¢f the violations, Thersefore, the applicant iz respe
of the funds disbursed in error {if any).

1

ikle to repay all cr some

5 required, the next step in
.58ue y Demand Payment Letter. The
in 30 days of that letter. Failure tc pay the
Demand Payment Letter could rasult i
ive charges and implementation of the “Red

guires USAC to dismiss pending FCC Fo
le for paying the cutstanding debt has neot
angemects to pay the debt within

C For more information on the Red Light
Zly -skpﬁ Questicns (FAQs)” posted on the FCC

This is NOT a.kill. If reccver
the recovery process 1s for USAC
palance of the
debt within 30
interest, late paymEHt fee a
Light ¥ ulu “ The FCC’s Red Ligk
471 applicaticns if the Lt
paid the debt, or otherw
30 days of the notice prov
ule, please see “Red Li ;
website at http://www.fcc.gov
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TO APPEAL THIS DECISION:

You have the cption of £ilin g an appeal with USAC or directly with the Fede
Communications Commission (FC

If you wish to dppeal the Commitment Adjustment Pecisicn indicated in this
letter tc USAC your appeal must be received or postmarked within 60 days of the
date of this letter. Failure to meet this requirement will resuit in automatic
dismissal of your appeal. In your letter of appeal:

1. Inciude the name, address, telephone number, fax ﬁumbem, and email address
(xf available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal., Identify tn date of the
Notification of Commitment Adiustment Letter and the Funding Request Number ( )
(FRN} you are appealing. Your letter of appeal must include the

*Biiled Entity Name,

+Form 471 Application Number,

illed Entity Number, and
"CC Registration Number (FCC RN) from the top of

[y
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3. When explaining your appeal, copy the language or text from the Notification
of Commitment Adjustment Letter that is the subj=zct of your appeal to allow USAC
to more readlly understand your appeal and respend appropriately. Please keep
your letter to the point, and provide documentation to sup natt your appeal. Bs
sure to keep a copy c¢f your entire appeal including any correspondence and
documentation.

4, If you are an aprlicant, please provide a copy c¢f your appeal tc the service
provider (s) affected by USAC's decision. If vou are & service provider, pleas
provide & copy of your appeal to the applicant(s) affected by USAC’s decisicn.

il
L

(&)

Provide an authorized signature on your letter of appea

To submit your appeal tc us on paper, send your appeal to:

ies Division - Correspondence Unit

to USAC, please see the “Appezls

If you wish to appeal a decisd in this letter tc the FCC, you should refe
C Docket Nc. (2-¢ first page c¢f your appeal tc the FC Your appea
must be recexved by the FCC or postmarked within 60 days of the date of thi
letter. Failure to meet this requirement will result in automatic dismissal

your appeal. We strongly recommend that you use the electronic filing options
described in the “Appeals Procedur posted on our website. If you are
submitting your appeal via United States Postal Service, send to: FCC, Office -of
the Secretary, 445 i2th Street SW, Washington, DC 20554,

=




FUNDING COMMITMENT ADJUSTMENT REPORT

On the pages follewing this letter, we have provided a Funding .Commitment
Adjustment Report (Report) for the Form 471 application cited above. The
enclosed Report includes the Funding Request Number (s} from your application for
which adjustments are necessary. See the “Guide to USAC Letter Reports” posted
at http://usac.org/sl/tools/reference/guide~usac-letter-repcorts.aspx for more
information on each-of the fields in the Report. USAC is also sending this
information to your service provider(s) for informaticnal purposes. If USAC has
determined the service provider is also respensible for any rule violation cn the
FRN({s), a separate letter will be sent to the service provider detalhing the
necessary service provider action.

Note -that if the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue tc process properly filed invoices up to
the Adjusted Funding Commitment amount., Review the Funding Commitment Adjustrment
Explenation in the attached Report for an explanation of the reduction to the

}‘ Please ensure that any'invoices that you or your service
provider({s) submits to USAC are consistent with Program rules as indicated in the
Funding Commitment Adjustment Explanaticn. If the Funds Disbursed to Date amcunt
exceeds your Adjusted Fundm”g Commitment amount, USAC will have tc recover some
or of the disbursed funds. The Report explains the exact amount (if any) the
applicent is responsible for repaying. )

Schools and Libraries Division
Universal Services Administrative Company
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Funding Commitment'Adjustment Report for
Form 471 Application Number: 518776

Funding Request Number: 1430205

Services Ordered: INTERNAL CONNECTICONS
SPIN: ' ' 143021407

Service Provider Name: 6nShore, Inc.
Contract Number: Q17149-1

Billing Account Number:

Site Identifier: 16034434 .
Original Funding Commitment: 5$8,300.07

Commitment Adjustment Amount: . $8,300.07

2djusted Funding Commitment: ' © 80.60

Funds Disbuzsed tc Date $7,772.40

Funds to be Recovered from Applicant: $7,772.40

After a thorough investigation, it has been determined that this funding commitment
must pe rescinded in full. A review of ycur technolcgy plan provided during a
benefic‘ary audit, lists under the "acknowledgement and stakehclder involivement”
ectipn two employees (Stuart Koch and Todd Simmers) of the service provider,
on\k re Netwerks L .C {onShore}. This service provider also appears Qﬁ your Fcrms
471 causing an unfair advantage in the bidding process. The technical assisfaﬂcp
scught shows that on:hore nad additional _nformaglon regarding the schocls need
and details abcut the procurement process pricr to your Form 47 posting date or
release ¢f your RFP, whicih resulted in a compet ive pidding preccess that was not
open and fair. FCC rules require applicants to submit a Form 470 to initiate th
competitive bidding process, and to conduct a fair and open process., Although
onShore stated that their employees did net assist with the development cof the
technology plan, the appliicant confirmed that they did. Since USAC was unable to
resolve the discrepancy, we must assume that they did cafticipate‘ Neither the
aprlicant ncr the applicants consultant should Aave axr i w;th a service

o)

cutcome
of a competiticn or would furnish the service prov:der wltk "1n51de" inf ormafﬂor or
gllow it to unifairiy compete in any way. Since the applicasnt has engaged in an

improper relaticnship with a selected service provider, which represents the
confl'ct-of interests and compromises the competitive bidding process, the
commitment has been rescinded in full and USAC seek recovery of any diskursed
funds from the applicant and service provider.




,,,,«r"‘ S M&mﬁs‘sg

ISAC

Umwwd?wm&Admmmmmermnmv ’ : . Schoocls & Libraries D

e

Notification of Commitment Adjustment Letter

Funding Year 2006: July 1, 2006 - June 30, 2007

December 16, 2010

Nanette Tangen
onShore, Inc.

1407 West Chicago Ave.
Chicago, IL 60642-5231

Re: SPIN: 143021407
Service Provider Name: onShore, Inc.
Form 471 Application Number: © B18776
Funding Year: 2006

FCC Registration Number:

Applicant Name NOBLE NETWORK REPLICATION THREE
Billed Entity Number: . 16034434
2pplicant Contact Person: Allen Ramsier
Our rcutine review cf Schools and Libraries Program funding commitments has

-
&
revezled certain applications where funds were committed in violation of Program
Q

t no funds are used in viclation of.Program rules,
tive Company (USAC) must now adjust the overall
po:e of this letter is tc make the regquired

r to be sure th
Service Admi
Omni Lment .

T n o
i3
o =

djustments to the fundi and to give you an opportuniiy to appe
this decision. USAC has ci'T he service provider 1s responsible for all
[s}a me of the progrem rule VLOlathrS. Therefore, the service provider is

o
onsible to repay all or some of the funds disbursed error (if any).

=

This is NCT a biil, f recovery of disbursed funds is required, the next step in
the recovery prcocess is for USAC to issue you a Demand Payme Letter. The
balance of the debt will be due within 30 days of that letter. Failure to
the debt within 30 days from the date of the Demand Payment Letter could rssul
in interest, late payment fees, administrative charges and implementation of the
“Red Light Rule.” The FCC’s Red Light Rule reguires USAC to dismiss pending FCC
Form 471 applications if the entity respensible for paying the cutstanding debt
has not paid the debb, or otherwise made satisfactory arrangements to pay the
debt within 30’ days of the notice previded by USAC. For more information on fhe
Red Li ule, please see “Red Light Frequently Asked Questions (FAQs)” pﬁﬁ*

on the ¥CC website at htip://www.fcc.gov/debt collection/fag.html.

LT




TO APPEAL THIS DECISION;

You have the opticn of fili
(

an appeal with USAC or directly with the Federal
Communications Commission ) : :

ng
FCC
If you wish to appeal theJCommitnen+ Adjustment Cecision indicated in this letter
to USAC your appeal must be received or postmarked within €0 days of the date of
this letter. If you wish to appeal the Commitment Adjustment Decision indicated in
this letter, your appeal must be received or postmarked within 60 days of the date
of this letter. Failure t¢ meet this requirement will result in automatic
dismissal of your appeal. In your letter of zppeasl:

1. Include the name, address, telephone number, fax number, and email address (if
available} for the person who can most readily dlstss this appeal with us. '

2. State outright that ycuxr letter is an appeal. Identify the date of the
Notificatiocn of Commitment Adjustment Letter and the Funding Request Numbex (s)
{FRN) you are appealing. Your letter of appeal must include the

« Billed Entity Name,

« Form 471 Application Number

» Billed Bntity Number, and

= PCC Registration Number (FCC RN} from the top. of

<
ot
v
o
ct
0]
~

3. When explaining ysur appeal, copy the lancuage or text from the Netification of
Commitment Adjustmenti Letter that ! subject of your appeal to allow USAC to
more readily under°tand your appeal end respond appropriately. Please keep your
letter to the point, and provide documentation to suppert your appeal. Be sure To :
keep a copy of your entire appeal including any correspondence and documentation. c

4. If you are an
provider{s) affe
provide a copy of your ap

'*d
(D

cant, ase provide a copy of your appeal to f?e service
by USACS cecision. If you are a service provider, please
peal to the applicant({s} affected by USACs decisicn.

S, Provide an authorized sign 2 O tter of
To submit your appeal tc US? i. ; 1
appezlsésl.universalservice, JSAC wil utecmatically reply to incoming emai
o confirm receipt.

13
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To submit your appeal to us by fax, fax your zppezl to {3873} 599-6542.

d your appeal to:

Tﬁtsabm\ your appeal tc us on paper, sers

Lettexr of Appesl )
Schocls and Libraries Division -~ Correspondence Unit
100 3. Jefferson Rd.

P. Beox §G

0.
Whippany, NJ 07961

For more information on subm USAT, please sce the “Appgeals

Procedure” posted on our website.

If you wish to appeal a

this letter to¢ the FCC, ycu should refer
Jocket No. 02-6 on the your appeal to the FCC. Youx anpea7 mu g
received by the FCC or arked within 60 days ¢of the date of this letter. o
Fzilure tc meet this requirement will result in automatic dismissal of your appezl.
We strongly recommend that you use the electronic f£filing options described in the
“Bppeals Procedure” posted on our website. If vou e submitting your appeal vi

ar
United States Postal Service, send to: FCC, 0ffice of the Secretary, 445 1l2th
Street SW, Washington, DC 20534.

< oae



On the pages following this letter, we have provided a Funding Commitment

Adjustment Report (Report} for the Form 471 application cited above. The enclosed.

Report includes the Funding Request Number{s) from your application for which
adjustments are necessary. See the “Guide to USAC Letter Repcrts” posted at
http://usac.crg/sl/tocls/reference/guide~usac-letter-reports.aspx for more -
information on each of the fields in the Report. USAC is also sending this
information to the applicant for informaticnal purposes. If USAC has determined
the applicant is also responsible for any rule viclation on the FRN{s), a separate
letter will be sent to the applicant detailing the necessary applicant zction.

Commitment amcunt, USAC will continue tc process properly filed invcoices up to the
Adjusted Funding Commitment amount. Review the Funding Commitment Adjustment
Explanation in the attached Report for an explanation of the reduction to the
commitment {s). Please ensure that any invoices that you or the applicant{s)
submits to USAC are ccnsistent with Program rules as indicated in the Fundin
Commitment Adjustment Explanation. If the Funds Disbursed to Date amount exceeds
the Adjusted Funding Commitment amount, USAC will have to recover some or all of
the disbursed funds. The Repcrt explains the exact amount {(if any) the service
provider is respeonsible for repaying.

Schools and Likbraries Divisicn
Universal Services Administrative Company

cec: Allen Ramsier
NCBLE NETWORK REPLICATION THREE




-Funding Commitment Adjuastment Report
Form 471 Application Number: 519776

Funding Request Number: 1430205

Contract Number: ) Q1714§—
Services QOrdered: INTERNAL CCNNECTIONS

Billing Account Number:

Original Funding Commitment: ) $6,300.07
Commitment Adjustment Amount: $8,300.07
Adjusted Funding Commitment: : $0.00

Funds Disbursed to Date: $7,772.40
Funds to be Recoverad from Service Provider: 87,772 .46

Funding Commitment Adiustment Explanation:

After a thorcugh investigation, it has been determined that this fJndi,
commitment must be rescinded in full. A review of your technology pian provided
during a beneficiarv audit, lists under the acxnowlecgement and stak l_er
invelvement” secticn two empleyees (Stuart Kech and Toedd Simmers) of uhe service
provider, onShore Networks LLC (onShore). This service provider alsoc appears orl
your Forms 471 causing an unfair advantage in the bidding process. The technical
assistance scught shows tha% onShore had additional infcrmation regarding the
schools needs and details about the procurement process prior to your Form 470
posting date or ralease of your RFP, which resulted in a competitive bidding
process th was not open and fair. FCC rules require applicants to submit a Form
470 to ir;*iafe the competitive bidding process, and to conduct a fair and open
process. Although cnShcre stated that thelr empicyees did nct assist with the
devalopm@nh cf the technology plan, the applicant confirmed that they did. Since
USAC was uneble to resolve the discrepancy, we must assume that they did
participate, Neither the applicant ncr the appli tant should have a
relationship with a service provider griocr to the competitive bidding that would
unfai influence the outcome of a competitisn or would furnish the service

provi "inside" information or allow it to unfairly compete in any way.
Since the appll i

cant has engaged in an improper relationship with a selected
service provider, which represents the cenflict of interests and compromises the
Je‘bidding process, the commitment has been rescinded in full and USAC
seex recovery of any disbursed £ the aprlicant and service pro

id

exr.
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